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Indepsndent Auditors' Report

Caddo Parish Fire District No. 2
Shrevaport, Louisiana

We have audited the accompanying financial statements of the gavernmental activities and each major fund of
the Caddo Parish Fire District No. 2, a component unit of the Caddo Parish Commission, as of and for the year
ended December 31, 2006, which collectively comprise the District's basle financial statsiments as listed in the
table of contents. Thase basic financial statements are the responsibiiity of the Caddo Parish Fire District No.
2's management. Our responsibility is to express opinions on these basic financial statements based on our
audtt.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Audifing Standards, isswed
by the Comptrolier General of the United States. Those standards require that we plan and perform the audit to
obtsin reasonable assurance about whether the basic financial statements are free of material misstaternent.
An audit inciudes examining, on a test basis, evidence supporting the amounts and disclosures in the basic
financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall basic financial staternent presentation. We believe
that our audit provides a reasonabla basis for our opinions.

In our opinion, the basic financiel statements referred to above present fairly, in all matenial respecis, the
respective financial position of the governmental activiies and each major fund of the Caddo Parlsh Fire
District No. 2 as of December 31, 2008, and the respective changes in financial position for the year then
endad in conformity with accounting principies generally accepted in the United States of America.

In accordance with Government Auditing Slandards, we have also issued a report dated June 17, 2007, on our
consideration of Caddo Parish Fire District No. 2's intemal control over financial reporting and on our fests of its
complianoe with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the intfernal control over financial
reporting or on compliance. That report is an integral part of an audit perdfonrmed in accordance with
Govemmant Auditing Standards and should be considered in assessing the results of our audit.

The budgetary comparison information on pages 17-18 is not a required part of the basic financiel statements
but is supplementary information required by accounting principles generally accepted in the United States of
America. We have applied certain limitad procadures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the requined supplementary information. Howaver,
we did not audit the information and axpress no opinion on it.




The Caddo Parish Fire District No. 2 has not presented management's discussion and analysis, which is
supplementary information required by accounting principles generally accepted in the United States of
Amarica, butis not a required part of the basic financial statements.

Coifwndof ™

Cook & Morshart
Certified Public Accountants
June 17, 2007




Caddo Parish Fire District No. 2
Shreveport, Loulslana
Statement of Net Assels
December 31, 2006

ASSETS

Cash and cash equivalents
Receivablas

Prepaid expenses

Deferred bond issuance costs
Capital assets (net)

Tatal assets
LIABILITIES

Accounits payable
Salaries and benefits payable
Accrued interest payable
Bands payable -
Portion due within cne year
Portion due after one year

Total liabilities
NET ASSETS
Investment in capital assets,
net of related debt
Restricted for dabt service
Unrestricted

Total net assets

See accompanying notes to the basic financial statements.

Govemnmental
Activities

$ 319,202
262,030

4818

16,424
1,025,912

1,617,186

7.893
1,528
4,898

20,000
450,000

484,321

555,912
54,982
521,971

$__ 1132865



Caddo Parish Fire District No. 2
Shreveport, Loulsiana
Statement of Activities

For the Year Ended December 31, 2006

GOVERNMENTAL ACTIVITIES
Expanses.

Public Safety - Fire Protection:
Personal services $ 97,857
Materials and suppiies 10,632
Travel 7.191
Repairs and maintenance 20,321
Depreciation 78,156
Interest expense 18,455
Other program services 63,857
Total expenses 284 569

General revenues:

Ad valorem taxes 163,972
Service charge 123,471
interest Income 18,158
Miscellaneous revenues 23,048
Total gensral revenues 318,349
Change in net assels 23,780
Nat assets - beginning 1,109,085
Net aasets - ending 3 1132865
———perE

See accompanying notes to the basic financial stalements.
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Caddo Parish Fire District No, 2
Shravaport, Louisiana
Balance Sheet
Governmental Funds
December 31, 2006

Maijer Funds
Dett Total
General Sarvice Governmenial
Fund Fund Funds
Asssts
Cash and cash equivalenis $ 312081 § 7121 § 318,202
Receivablas 207,335 44,605 252,030
Due from other fund 14,888 14,588
Total assats $ 519416 $ 66704 § 586,120
Liabiities
Accounts payable $ 7893 § $ 7,893
Accruad expenses 1,529 1,529
Deferred revenue 34,223 6,623 41,046
Dua to oiher fund 14,888 14,888
Total liabilities 58,533 6,823 85,356
Fund balances
Resarved - debt service 59,881 59,881
Unreserved 450,883 460,883
Tota! fund balances 460,883 59,6881 520,764

Total liabilities and fund balances $ 5131416 5 66704

Amounts reported for govemmaental activitiea In the statement of activities
are differant becayse;

Cepital assets used in governments! activities are not financial resources
and therefore are not reported in the funds. 1,025,942

Cther long-term assels are not aveilable 1o pay for current-period axpandiures
and therefore am defarred In the funds. 41,045

Deferred bond issuance costs are capitalized and amortized over the life
of the bend [ssue for tha governmant-wide statements, but are reported
as expanditures in the governmental funds. 15,424

Long-lerm liabllities, including bonds payable and accrued interast payabie,
are not due and payable In the current period and therefore are not
reported in the funds. (474,899)

The ncnallocation method of accounting for prepayments is. usad in the fund
statements, since the prepayment doas not provide expandabie

financial resources. 4818
Net assets of govammental activitias $ 1132885

See accompanying notea to the basic financial statements,




Caddo Parish Fira District No. 2
Shreveport, Loulslana
Statement of Ravenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended December 31, 2008

Maijor Funds
Debt Total
General Service Governmental
Fumd Fund Funds
Revenuss
Ad valorem taxes 5 112,268 § 50,939 § 163,207
Service charge 122,725 122,725
Intargovernmental
Fire insurance rebate 6,845 6,845
State revenue sharing 5528 5,528
Donations and other income 10,675 10,875
Interest income 18,158 18,158
Total revenues 276,199 50,939 327,138
Expenditures
Current.
General govemment 4,118 4116
Public Salety 184,209 194,299
Dabt Service
Principal 15,000 15,000
Interest and other charges 20,474 20,474
Total expenditures 168,415 35,474 233,889
Excess of revenues aver expenditures 77,784 15,465 93,249
Fund balances at beginning of period 383,099 44,418 427,515
Fund balances at end of period § 460,883 g 59!881 $ 520;!64

See accompanying notes to the basic financial statements.
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Caddo Parish Fire District No. 2
Shreveport, Louisiana
Reconciliation of the Statement of Revenues, Expenditures, and Changes in
Fund Bzlances of Governmental Funds to the Statement of Activilles
For the Year Ended December 31, 2006

Net change in fund balances - total governmental funds $ 93,249

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures. However,

in the statement of acltivites, the cost of those assets is allocated over

their estimated useful lives and reported as deprecialion expanse.

This is the amount of depreciation ($76,156) in the current period. (76,156)

Bond issuance costs are capitalized and amartized over the life of the
bond issue for the government-wide statements, but are reported as
expenditures in the governmental funds. (9B4)

The nonallocation method of accounting for prepayments Is used in the
fund statements, since the prepayment does not provide expendable
financial resources. {1,282)

The repayment of principal of long-term debt consumes current
financial resources of governmental funds. 15,000

Accrued interest expeanse on long-term debt is reporied in the government-
wide statement of activities and changes in net assets, but does not require
the use of current financial resources; therefore, accrued interest expense

is not reported as expenditures in governmental funds. 2,731

Revenues in the statement of activities that do not provida current

financial resources are not reported as ravenues in the funds, (8,788)
Change in net assets of govemmental activities $ 23,760

Sea accompanying notes to the basic financial statements.
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Caddo Parish Fire District No. 2
Shreveport, Louisiana
Notes to Financial Statemenis
December 31, 20068

INTRODUCTION

The Caddo Parish Fire District No. 2 (the district) was created by the Caddo Parish Commission, as
authorized by Loulsiana Revised Statute (R.S.) 40:1482. The district is govemned by a five member board of
commissioners appointed by tha Caddo Parish Commission. The Board of Commissioners received no
compensation during 2008, The district is responsibie for maintaining and operating fire stations and
equipment and providing fire protection within the boundarias of the district.

(1)

Summary of Significant Accounting Policies

The Caddo Parish Fire District No. 2’s financial statements are prepared in conformity with ganerally
accepled accounting principies (GAAP). The Govammental Accounting Standards Board (GASB) is
responsible for establishing GAAP for state and local governments through its pronouncements
(Statements and Interpretations). The more significant accourtting policies estabiished in GAAP and
used by the Caddo Parish Fire District No. 2 are discussed below.

A. Reportling Entity

The district Is @ component unit of the Caddo Parish Commission, tha financial reporting entity.
The Commission is financially accountable for the district because it eppoints or ratifies a voting
majority of the board and has the ability to Impose its will on them.

The accompanying financial statements present information only on the funds maintained by
the district and do not presant Information on the Commission, the general government
services provided by that governmental unit, or the other governmentai units that comprise the
financial reporting entity.

. Basic Financial Statements — Government-Wide Statements

The Caddo Parish Fire District No. 2's basic financial statemerits inciude both government-wida
{reporting the funds malntained by the Caddo Parish Fire District No. 2 as a whole) and fund
financial statemants (reporting the Caddo Parish Fire Distriict No. 2's major funds). Both the
govemment-wide and fund financial statements categorize primary activities as either
governmental or business type. The Caddo Parish Fire District No. 2’s general fund, capital
projects fund, and debt sarvice fund are classified as govemmental activittes. The Caddo Parish
Fire District No. 2 does not have any business-type activities.

In the government-wide Statement of Net Assets, the govemmental activities column is presented
on a consolidated basis and is reporied on a full accrual, economic resource basis, which
recognizes all long-term assels and receivables. The Caddo Parish Fire District No. 2's net
assets are reported in three parts - invested in capilal agsats (net of related debt), restricted nat
assels, and ynrestricted net assets,

{Conlinued)




Caddo Parish Fire District No. 2
Shreveport, Louisiana
Notes to Financial Statements
December 31, 2006
{Continued)

The governiment-wide Statemant of Activities reports both the gross and net cost of each of the
Caddo Parish Fire District No. 2's funclions. The functions are supported by general government
ravenuas. The Statement of Aclivities reduces gross expenses (including depreciation) by any
related program revenues, operating, and capital grants, which must be directly associated with
the function. Operating grants include operating-specific and discretionary (either operating or
capital) grants, while the capital grants column reflects capital-specific grants. Tha net costs (by
function) are normally covered by general reveriues.

This governmenti-wide focus is more on the sustainability of the Caddo Parish Fire District No, 2
as an entity and the change in the Caddo Parish Fire District No. 2’s net assets resulting from the

current yaar’s aclivities.
Basic Financial Statements — Fund Financial Stataments

The financial transactions of the Caddo Parish Fire District No. 2 are racorded in individual funds
in the fund financlal statements. Each fund Is eccounted for by providing a separate sel of sek-
balancing accounts that comprises its assets, liabilities, reserves, fund equity, revenues and
expendilures. The varous funds are reported by generic classification within the financial
statements.

The following fund types are used by the Caddo Parish Fire District No. 2:

Govenmental Funds - the focus of the governmental funds’ measurement {in the fund
statements) |s upon determination of financial position and changes in financial position (sources,
uses, and belances of financial rescurces) rather than upon net income. The following is a
desciiplion of the govermnmental funds of the Caddo Parish Fire District No. 2:

a. General funds are the general operating funds of the Caddo Parish Fire Disfrict No. 2.
They are usad to account for all financial resources except those required to be
accounted for in another fund.

b. The debt service fund is used to account for the accumulation of funds for the periodic
payment of principal and interest on general long-term debt.

The emphasis in fund financlal statements is on the major funds in the governmental
category, GASB Statement No. 34 sats forth minimuim criteria (percentage of the assets,
liabilities, revenues, or sxpendituresfexpenises of sithar fund category or the governmental
and enterprise combined) for tha determination of major funds. The district's general fund
and dabt service fund were both determinad to ba major funds.

. Basis of Accounting
Basis of accounting refers to the point at which revenues or expenditures are recognized in the

accounts and reported in the financial statements. It relates to the timing of the measurements
made regardless of the measurement focus applied.

(Continued)




Caddo Parish Fire District No. 2
Shreveport, Louisiana
Notas to Financial Statements
December 31, 2006

(Continued)

1. Accrual:

The governmental funds in the gavemment-wide financial statements are presanted on the
accrual basis of accounting. Revenues are recognized when eamed and expensas aje
recognized when incurred.

Revenues of the Caddo Parish Fire District No. 2 consist princlpally of property laxes, service
charges on property, other intergovernmental revenues, grants, donations, and interest
income. Property taxes and service charges are billed and coliected within the fiscal year in
which the taxes are levied. Properly taxes are assessed on a calendar year basis, become
due November 15 of each year, and bacome delinquent on December 31, Interest income is
recorded when earned. Federal and state grants are recorded when the District is entitied to
the funds, except for certain federal grants which require funds not expended to be retumed to
the funding source. On those grants revenue is recognized only upon expending those funds.
Grant funds recaived but not expended are reflected in the financial statements as defefred
revenue. Donations and other intergovernmental revenues are recorded when received in
cash because they are generally not measurable until actually racelved.

2. Modified Accrual:

The govermmmental funds financlal statements are presented on the modified accrual basis of
accounting. Under modified accrual basis of accounting, revenues are recorded when
susceptible to accrual: i.e., both measurable and available. “Available” means collectible
within the current period or within B0 days after year-end, Expenditures are generally
recognized under the modified accrual basis of accounting when the related kability is
incurred. The exception to this rule is that principal and interest on general obligation long-
term debt, if any, is recognized when due. Depreciation is not recognized [n the govemmental
fund financial statements.

E Budgets
The district uses the following budget practices;
1. A preliminary budget for the ensuing year is prepared by the Board of Commissioners in
September of each yoar and is made available for public inspection.

2. After completion of all action necessary o finalize ard implement the budget, the budget is
adoptad through passage of a resolution.

3. All budgetary appropriations lapse at the end of each fiscal year.

4. The budget is established and controlled bty the Board of Commissioners at the object level
of expenditure. All changes in the budget must be approved by the board.

5. The budget is adopted on a cash basis for all funds. There was one amendment to the
2006 budget,

{Continued)
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Caddo Parigh Fire District No. 2
Shreveport, Loulisiana
Notes to Financial Statements
December 31, 2006

(Continued)

F. Cash, Cash Equivalents, and Investments

Cash includes amounts In petty cash, interest-beasing demand deposits, and money market
accounts,

Cash equivalents Include amounts In time deposits and those investments with oniginal maturities
of 90 days or less. Under state law, the district may deposit funds in demand deposits, Intesest-
bearing demand deposits, or money market accounts with state banks organized under Louisiana
law or any other state of the United States, or under the laws of the United Stales.

Investments are limited by Loulsiana Revised Statua (R.5.) 33:2655. If the original maturities of
investments exceed 90 days, they are classified as investments; however, if the original maturities
are 90 days or less, they are classifled as cash equivalents. Investments are carred at cost, which
approximates market.

G. Capital Assets

Capital assets purchased or acquired with an original cost of $1,000 ar more are reported at
historical cost or estimated historical cost Contributed assefs are reported at fair market value as
of the date received. Additions, improvermnents, and other capital outiays that significantly extend
the useful fife of an asset are capitalized. Other costs incurred for repairs and mairitenance are

expensed as incurred.

Depreciation on all assets Is provided on the straightine basis over the following estimated useful
lives:

Buildings 20 - 30 years
Rescue & fire trucks 10~ 30 years
Equipment 10 — 30 years

H. Deferred Bond Issuance Costs

in conjunction with the issuance of long-term debt for capital asset purchases, bond issuance
costs were incurred. These costs are capitalized in the government-wide financial statements and
amortized on a straight line basis over the term of the new bond issue. Included in interest
expense for the year was amortization of $564.

I. Long-term Dabt

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilittes in the applicable governmental activities in the statement of net assets.
Bonds payable are raported net of the applicable bond premium or discount. Bond issuance
costs are reported as deferred charges and amortized over the term of reiated debt.

(Continued)
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Caddo Parish Fire District No. 2
Shrevepoart, Louisiana
Notes to Financial Statements
Decamber 31, 2006
{Continued)

In the fund financial statements, governmental funds recognize bond premiums and discounts,
as well as bond issuance costs, during the current period. The face amount of the debt issued is
reported as other financing sources. Premiums received on debt issuances are reported as
other financing sources while discounts on debt issuances are reported as other financing uses.
Issuance costs, whether or not withheld from tha actual debt proceeds received, are reported as

debt service expenditures.

Compensated Absences

The district has adopted the Jeave policies set forth in Louisiana Revised Statutes 39:1995 — 1889,
Full-time employaas of tha district earn from 18 to 30 days of vacation leave each year, depending
upon their length of service. As of December 31, 2006, employees of the district had no accrued
vacation leave. This amount must be taken by the employee’s anniversary date or it is forfetted. It
is, therefore, recorded as a current liabllity in the fund and govemment-wide financial statements.

Employees of the district are entitled to full pay during sickness or incapacity not brought about by
his own negligence or culpable indiscretion for a period of not less than 52 weeks. No accrual has
been made for sick leave In the accompanying financial statements. The cost of sick leave
recognized as a curent-year expenditure when leave is actually taken.

Prepaid items

Certain payments io vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in the government-wide financial statements.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affoct the reported amounts of assats and liabilities, the disclosure
of contingent assets and liabilities, and reported revenues and expenses. Actual results could
differ from those estimates.

. Ne! Assets

Net assets represent the differance balween assets and liabilities. Net assets invested in capital
assats, net of related debt consist of capital assets, net of accumulated depreciation, reduced
by the outstanding balance of any borrowing used for the acquisition, construction, or
improvement of those assets. Net assels are reported as restricted when there are limitations
imposed on their use either through constitutional provisions or anabling legislation adopted by
tha district or through external restrictions imposed by creditars, grantors, or laws or regutations
of other governmants. The district's policy is to first apply restricted resources when an expense
is incurred for purposes for which both restricted and unrestricted net assets are available,

. Deferred Revenue

Deferred revenues arise when assets are recognized before the ravenue recopnition critaria
have besn satisfled. On govarnmental fund financlial statements, receivables that were not
collected within the available period are recorded ae defarred revanue.

{Continued)
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Caddo Parish Fira District No. 2
Shreveport, Louislana
Nuotes to Financial Statements
December 31, 2006
(Continued)

(2) Levied Taxes
The following is a summary of authorized and lsvied ad valorem taxes:
Authorized Levied Expiration

Millage Millage Date
Operating 10.00 10.00 2013
Debt Service variable 3.90 2022

(3}  Cash and Gash Equivalents and Credit Risk

A. At December 31, 2008, the district had cash and cash equivalants (book balances) totaling
$319,202, as follows:

Petty cash $ 113
Demand deposits 681
Interest-bearing demand deposits 274,798
Time deposits 43610

i 31020

These deposits are stated at cost, which approximates market. Under state law, these deposits (or
the resulting bank balances) must be secured by federal deposit Insurance or the pladge of
securities owned by the fiscal agent bank. The market value of the pledged securities plus the
federal deposit insurance must at all imes equal the amount on deposit with the fiscal agent.

B. Custodial credit rigk is the sisk that in the event of a bank failure, the government's deposits may not
be retumed fo it. As of December 31, 2006, $178,408 of the district's bank balances totaling
$322,018 were exposed to custodial credit risk as follows:

Uninsured and collateral held by the pledging bank's
Trust department not In the district's name:

Cash and cash equivalents §178.408
Even though the pledged securities are considered uncollateralized (Category 3) under the
provisions of GASB Statement No. 3, Loulsiana Revised Stetute 39:1228 impoees a statutory

requirement on the custodial bank to advertise and sell the pledged securities within 10 days of
being notified by tha district that the fiscal agent has failed to pay deposited funis upon demand.

{Conlinwed)
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Caddo Parish Fire District Na. 2
Shreveport, Louisiana
Notes to Financial Statements
Decembar 31, 2008
{Continued)

(4) Capita Assets
Capital asset activity for the year anded Dacember 31, 2006, was as follows.

Balance at Batance at
Jan. 1, 2006 Additions = __ Delations = _Dec. 31,2006
Governmental Activities:
Capital assets, not being depreciated.
Land § 21,100 § - 3 = 21,100
Tolal capital assels,
not being depreciated 21,100 = = 21,100
Capital assets, being depreciated:
Buildings 556,960 - - 556,960
Equipment 260,168 - - 260,168
Vehicles 666,352 - - 666,352
Tolal capital assels, being ’
depreciated at historical cost 1,483,480 - - 1,483,480
Less accumuilated dapreciation:
Buildings ( 34452) (  19,209) - (  63661)
Equipment { 129545) ( 28,287) - ( 157.832)
Vehicles { 238615) ( 28,660) - {(___267.175)
Total accumulated depreciation { 402512 { 76,156) - A 478688)
Total capital assets, being
depreciated, net 1080968 _{ 76,156) - 1,004,812
Governmental activities capital
assets, net £ 1102068 S 76.15Q) § = 310239012

Depreciation expense for the year ended Dacember 31, 2006, was $76,156.
{5} Receivables

Receivabies at December 31, 2008 consist of the following:

Ad valorem taxes $ 137,830
Service charge 114,200
§ 252030

{Continued)
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Caddo Parish Fira District No. 2
Shrevepont, Louisiana
Naotes to Financial Statements
December 31, 2006
(Continued)

Penslon Plan

Certain employees of the District are members of the Louisjana Firefighters Retirement System
(System), a cost-sharing multi-empioyer, defined benefit pension plan administered by a separate
board of trustees. Membership in the Louislana Firefighters Retirement System is mandatory for all full-
time firafighters employed by a municipality, parish, or fira protection district that did not enact an
ordinance prior to January 1, 1980, exempting itself from participation in the System. Empioyees are
eligible to retire at or after age 55 with at least 12 years of creditabla service or at or after age 50 with at
least 20 years of creditable service. Upon retirement, members are entitied to a refirement benefi,
payable monthly for life, equat to three and one-third per cent of their final-average salary for each year
of credible service, not o exceed 100 percent of their final average salary. Final-average salary is the
empioyee's average salary over the 36 consecutive months or joined months that produce the highest
average. Employees who terminate with at least 12 years of service, and who do not withdraw their
employee contributions, may retire at or after age 55 (or et or after age 50 with at least 20 years of
creditable service at termination) and receive the benefit accrued to thelr date of termination. The
System also provides death and disability benafits. Benefits are established by state statue.

The System Issues an annual publicly available financial report that inciudes financial statements and
required supplementary information for the system. That report may be obfalned by writing to the
Firefighters' Retirernant System, Post Office Box 84095, Baton Rouge, Louisiana 70804, or by calling
(225) 925-4080.

Plan members are sequired by siate stalue to confribute 8.0 percent of their annual covered salery and
the District is required to contribute at an actuarially detemmined rate. Contribution rates were 18
percent for January through June 2008, and 15.5 percent for July through Dacember, 2006. The
contribution requirements of plan members and the Dislrict are established and may be amendsd by
stale statue. As provided by Louisiana Revised Statue 11:103, the employer contributions are
tetermined by actuasial valuation and are subject to change each year based on the results of the
valuation for the prior fiscal year. The District's confributions to the System for year ended December
31, 2008, the fourteen month period ending December 31, 2005, and for the year ended October 31,
2004, were $9,675, $12,301, and $5,111, respectively.

Other employeas of the district who are not eligible to participate in the Firefighters’ Retirement System
are members of the Soclal Security System.

Risk Management

The District purchases commercial insurance ta provide workers compensation coveraga and gsneral
liability and property insurance. There were no significant reductions in insurance coverage from the
prior year.

{Continued})
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Caddo Parish Fire District No. 2
Shreveport, Louisiana
Notes te Financlal Statements
December 31, 2006
{Continued)

(8) Long-term Debt
At December 31, 2008, long-term debt consisted of the following:

General Obligation Bonds —

Serlas 2003 Ganeral Obligation Bonds, dated April 1, 2003,

due in annual instaliments of $15,000 — $40,000 through April

1, 2023; interest at 3.0% ~ 5%. The bonds are secured by and

payable from ad valorem taxes. $ 470000

Changes in long-term debt for the year ended December 31, 2006 are summarized as follows;

Balance Issues— Payments-  Balance Amaount Due

12431105 Additions  Expenditures _12/31/06 _ Within One Year

Certificates
of Indebtedness $_485000 § 3150003 470000 § 20000

Annual requirements to retire kong-term debt are as follows:

Year Ending
December 31, Pnncm Inferegt Total
2007 20000 5 19098 § 39006
2008 20,000 18,006 38,006
2008 20,000 17,096 37,096
2010 20,000 16,296 36,286
2011 20,000 15,671 35,671
2012-2016 130,000 65,247 195,247
2017-2021 160,000 38,193 196,193
2022-2023 80,000 3,600 83,800

$ 470000 § 191200 § 661203

{89) Interfund Balances

The interfund balance of $14,888 is tha result of entries nesded to allocate the District's property tax
millage between the general fund and the debt service fund.

(10) Contingency

The Dietrict is currently the defendant in one lawsuit. The utimate outcome of the lawsult cannot ba
determined at this time.
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Caddo Parigh Fire District No. 2

Shreveport, Louisiana

Schedule of Revenues, Expenditures, and Changes In Fund Balancas-
Budgeat (Cash Basis) and Actual

General Fund

Far the Year Ended Dacember 31, 2008

Revenues
Ad valorem taxes
Servica charge
Intergovemmental
Fire insurance rebate
State revenue sharing
Donations and other income
(nterest income

Taotal revenuss

Expenditures
Current.
General govemment
Public Safety

Capital outlay
Total expenditures
Excess of revenues over (under) expenditures
Fund balances at beginning of period

Fund balences at end of period

Genaral Fund
Variance-
Budget Amoumis Favorable
Qriginal Final Actual {Unfavorable)
$ 99686 $ 100800 $ 101208 § 498
106,400 115,760 115,871 121
8,000 8,845 6,845
5,600 5,800 5,528 {72)
12,600 10,6850 10,676 26
8400 18,200 18,159 (41)
238,686 257,845 258,377 532
3.845 (3,845)
203,153 200,540 192,353 8,187
10,100 3,000 3,000
213,253 203,540 196,198 7,342
25433 54,305 62,179 7,874
233,488 233,488
$ 25433 § 54306 § 295865 241,360

The accompanying notes ars an integral part of this stafement.
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Cadda Parish Fire District No, 2
Shreveport, Louislana
Notes to Required Supplementary Information
December 31, 2006

The District's budget is adopted on a cash basis for all funds. There was one amendment to the 2006 budget.
Budget comparison statements included In the accompanying financial staterments inciude the onginal and
adopted budgets. The schedule below reconciles excess (deficlency) of revenues and other sources over
expenditures and other uses an the budget basls with GAAP basls:

General
Fund

Excess of revenues and other sources

over expenditures and

i other uses (budget bagis) 3 62,179

Adjustments:

Revenuea accruals — net 17,822

Expenditure accruals — net {2217
Excess of revenuss and cther sources

over expenditures and

other uses (GAAP basis) b 17784
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rton In ontrol Finan ) d on
Comuoli and Other Matters Ba an it of Fingncial Slatemae
Performed In rda th Go! Audl ndard;

Board of Commissioners
Caddo Parish Fire District No. 2

We have audited the financial statements of governmental activities and each major fund of the Cadda
Parish Fire District No. 2 as of and for the year ended Decamber 31, 2006, which collectively comprise the
Caddo Parish Fire District No. 2's basic financial statements, and have issued our report therecn dated June
17, 2007. We conducted our audit in accordance with auditing standards generally accepted In the United
States of Americe and the standards applicabie to financial audits contained in Government Auditing

Standards, issued by the Comptroller General of the United States.

intemal er Financial i
In planning and performing our audit, we considered Caddo Parish Fire District No. 2's internal control over

financial reporting as a basis for designing our auditing procedures for the purpose of axpressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of Caddo Parish Fire Distict No. 2's internal control over financial reporting. Accordingly, we do not
exprass an opinion on the effectiveness of Caddo Parish Fire District No. 2's Internal control over financial

reporting.

A control deficiency exists when the design or operation of a control does not aliow management or
employees, in the normal course of performing their assigned functions, to prevenl or detect
misstatements on a timely basls. A significant deficlency is a control deficiency, or combination of contro)
deficiencies, that adversely affects Caddo Parish Fire District No. 2's ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement of Caddo Parish Fire District No. 2's
financlal statements that is more than inconsequentiai will not be prevented or detected by Caddo Parish
Fire District No. 2's internal control.

A material weakness is a significant deficiency, or combination of significant deficlencies, that resuit in more
than a remote likelihood that 2 material misstatement of the financial statements will not be prevented or
detected by Caddo Parish Fire District No. 2's internal control.

Qur consideration of Internal controt over financlal reporting was for the limited purpose described in tha Rrst
paragraph of this section and would not necessarily identify all deficiencies in interngl control that might be
significant deficiencles or material weaknesses. We did not identify any deficiencies In intemal control over
financial reporting that we consider to be material weaknesses, as defined above,
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Compliance ang Other Matters-
As part of obtaining reasonable assurance about whether Caddo Parish Fire District No. 2's basic financial

staiements ara free of material misstatement, we performed tests of its compliance with certain provisions of
taws, reguiations, contracts, and grant agreements, noncompllance with which could have a direct and
material effect on the determination of financial statemant amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such
an opinion, The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reportad under Government Auditing Standards.

This report is intended solely for the information and use of managemant and others within the organization
and is not infended {o be and should not be used by anyane other than these specified parties.

CobulPoedong ™

Cook & Morehart
Certified Public Accountants
June 17, 2007
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Caddo Parish Fira Dislrict No. 2
Shreveport, Louisiana
Summary Schadule of Audit Findings

Decomber 31, 2006

Summary Sched P it Findings

There were no management letter comments for the prior year audit for the fourtsen month period ended
December 31, 2005. There wara four findings for the prior year audit for the fourteen month period ended

December 31, 2005, as follows:

Late igh

Reference No: 2005-1

Description of Finding; Caddo Parish Fire District No. 2 did not submit its audit
report for the fourteen-month period anded December 31,
2005 within six months of its year end as required by state
law.

Current Status: No finding in current year audit.

Debt ice Sinkln

Reference No: 2005-2

Description of Finding: During our audit, we noted that the District is required to establish a
sinking fund Into which they will deposit the proceeds of a special tax
millage, with sald funds to be used for the payment of principal and
interast on the District's general obligation bonds. We noted that a debt
service checking account had been established, however, it was not
being appropriately funded. The portion of the District's property tax
millage levied for the debt service was not being deposited into said fund.

Current Status: No finding In current year audit.

Adoption of Budget

Referance No; 2005-3

Description of Finding: During our audlt, we noted that there were no minutes available indicating
adoption of the budget for the fourteen-month period ended December
31, 2005.

Current Status: No finding in current year audit.

{Continued)
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Caddo Parish Fire District No. 2
Shreveport, Louisiana
Summary Schedule of Audit Findings

December 31, 2006

{Continuad)
Budget Amendment
Referance No: 2005-4
Description of Finding: The District did not amend its budget in accordance with the Local

Govarnment Budget Act. Total actual expenditures exceeded budgeted
axpanditures by five percent or more.

Current Status; No finding in current year audit.

Corractive on Plan for C nt Year Findin

There are no findings or management letter comments far the current year audit for the year ended
Decembar 31, 2006.




